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2022 -0,2% -7,9% +0,6% -0,2% -0,2% -4,6% -1,6% +1,3%

Created in December 2019, the IVO Global Opportunities fund is a UCITS fund invested in stocks and bonds without any

rating or currency constraints. The fund invests mainly, but not exclusively, in emerging countries. The investment strategy

consists of building a portfolio that reflects the managers' expectations for all emerging country stocks, bond and currency

markets. The strategy is totally discretionary and is mainly based on a stock selection approach (known as picking), while

integrating a macro-economic dimension to refine the allocation of assets. The stock selection approach consists of choosing

companies offering medium- or long-term earnings prospects, as well as growth potential. This selection is based on the

fundamentals of the companies, especially the quality of their financial structure, their ability to generate cash flows, their

competitive positioning in their markets, their future prospects and the quality of their management.

Fund performance review
In September, the fund depreciated by -3.2%, outperforming the CEMBI Broad Diversified index (-4.0% in EUR), which

is explained by our lower duration than the index as well as positive idiosyncratic developments on some bonds.

Emerging market bond markets recorded a negative performance this month, which is explained by an increase in

yield spreads (+44 bps to 648 bps for the CEMBI Broad Diversified HY) and by a strong increase in US sovereign rates

(+75 bps on the 5 year, to 4.09%). The interest rate environment remained very volatile throughout the month,

particularly in the United States where inflationary pressures are still strong (+8.3% annual increase for the consumer

price index in August 2022) and the Fed has consequently maintained its monetary tightening policy (third

consecutive 75 bp increase in the key rate at the September meeting). At the end of the month, some developments

specific to the economic-financial situation in the United Kingdom, such as the finally aborted tax reform announced

by the Prime Minister Liz Truss and the subsequent intervention of the Bank of England in the markets, largely

contributed to the volatility in the world financial markets. In Europe, after the publication of record double-digit

inflation in the Eurozone in September (+10.0%), the markets are still expecting a 75 bp rate hike by the ECB in

October. Projections from Fed members suggest that rates will rise by 1.25 bps by the end of the year and remain at

these levels until inflation approaches its 2% target. The hypothesis of a "turning point" in US monetary policy has for

the moment faded. One of the few financial assets to perform positively this month was the dollar (+3.1% for the

month for the Dollar Index), reaffirming itself as a safe haven asset.

All countries in the CEMBI Broad Diversified HY index recorded a negative performance this month, with the

exception of Ukraine (+6.0%), despite the annexation of four regions of the country to Russia and the mobilization of

additional Russian troops. This positive performance was mainly due to a positive development in one Ukrainian

issuer. The three countries with the most negative performance were China (-10.9%), Colombia (-6.3%), and Nigeria (-

6.3%). In China, the fiscal stimulus and the various measures to support the property sector do not seem to be

enough to generate a rebound in housing sales, which are down 30% in value in the first half of 2022, nor to solve the

liquidity problems of issuers, whose default rate is expected to be around 40% by 2022. The zero covid policy

continues to delay the recovery of economic growth, which is expected to be around 3.0% in 2022, below the

emerging Asia average. In Colombia, there have been no major idiosyncratic developments, but the uncertain political-

economic environment continues to weigh on valuations, particularly at the longer end of the spectrum. In Nigeria,

concerns about the sovereign's struggles to curb inflation and its deteriorating fiscal deficit were reflected in

corporate bond valuations. In Africa, Ghana has begun a project to restructure its domestic debt in order to initiate

discussions with the IMF on a support program. In Macau, although performance was negative for the month (-2.5%),

bond prices rebounded slightly at the end of the month and in the first week of October following the announcement

of the resumption of an electronic visa system and group visits for the Chinese population, which could help to boost

casino attendance, which has been sluggish since the covid.

This month, we made arbitrages, reducing our exposure to some stocks whose performance has been more resilient

and where we see less upside potential, particularly in emerging Europe. The main contributor to performance was

Mexican non-bank financial Financiera Independencia, which made up for some of its negative performance due to

the sell-off following the default of one of the sector's issuers in August.

Volatility across all asset classes continued in September, as central bank actions in the developed world became less

synchronized. On the Macroeconomic front, although we believe that monetary policy will continue to be tight in the

medium term, the Fed is on its fifth rate hike since the beginning of the year, and the inversion of the yield curve has

intensified. The negative performance of the bond markets is largely explained by this rise in rates. In addition,

emerging economies, whose central banks had anticipated the US rate hike by pursuing an orthodox monetary policy

before the developed countries, will be the first to post positive real rates, which should have a positive impact on

bonds. On the microeconomic side, emerging companies are proving to be quite resilient to macroeconomic

imbalances, with leverage still at a low level and a low refinancing requirement in 2023. These Macroeconomic

imbalances are causing a real dislocation in the emerging corporate bond market, whose valuations seem attractive

to us. However, we are aware that they can create volatility, and we remain cautious by investing mainly in dollarized

companies and maintaining a low duration (2.8), in order to reallocate cash quickly when the markets stabilize.
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Yield to worst* (EUR) +23,8% +20,1%
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FUND PERFORMANCES & RISK

Bonds part Fund

108,63

Fund Net Assets 27,2M€

+16,9%
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Yield to maturity* (EUR)

BY PERIOD

+1,1% -0,2%

Performance Fee : 15% above 5% per calendar year

Subscription Fee : up to 4%

High Water Mark : Yes
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Fund Currency : EUR

Fund Category : Capitalisation UCITS

Liquidity : Weekly - Valuation: Daily

Investment Horizon : At least 5 years

Investment Manager : IVO Capital Partners

Custodian : Société Générale 

Auditor : Deloitte

IVO Capital Partners │Investment Manager authorized by AMF with registration GP-13000022 at June 21, 2013
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RISK INFORMATION RISK / REWARD PROFILE

▪ The value of your investments and any income from them may fall or rise and you may not get back the full amount you invested.

▪ The value of debt securities may change significantly depending on the economic and interest rate conditions, as well as the 

credit worthiness of the issuer. These risks are typically higher in emerging market andbelow investment grade debt securities.

▪ In addition, emerging markets may be subject to increased risks, including less developed custody and settlement practices, 

higher volatility and lower liquidity than non emerging market securities.

▪ Movements in currency exchange rates can adversely affect the return of your investment. The currency hedging that may be 

used to minimise the effect of currency fluctuations may not always be successful. Investors may have exposure to currencies other 

than the currency of their Share Class.

▪ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

10 MAIN ISSUERS COUNTRY SECTOR WEIGHT YTM 27,2

2,1

ARAGVI FINANCE INTL 2026 Moldova Food & Beverage 3,9%

LIMAK ISKENDERUN 2036 Turkey Infrastructure 3,8%

GRUPO KALTEX SA DE CV 2022 Mexico Retail 3,8%

INTL AIRPORT FINANCE SA 2033 Ecuador Infrastructure 3,5%

Infrastructure 2,7%

SHAMARAN PETROLEUM CORP 2023 Canada Oil & Gas 2,3%

FINANCIERA INDEPENDENCIA 2024 Mexico Financials 3,3%

SIXSIGMA NETWORKS MEXICO 2025 Mexico TMT 2,9%

* Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These expectations do not always match the worst-case 

scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or sensitivity of the portfolio.

Past performance is no guarantee of future results.

EBITDA ($ billions)

10 largest positions 30,4%

The lowest category does not mean risk-free

For further information, please contact us: 

gestion@ivocapital.com

Tel: +33 (1) 45 63 63 13

ELEVING GROUP SA 2026 Luxembourg Financials 2,2%

OFFICE CHERIFIEN DES PHO 2044 Morocco Industrial Goods & Services 2,1%

PERU LNG SRL 2030 Peru

IVO GLOBAL OPPORTUNITIES (EUR) - UCITS

PORTFOLIO - SEPTEMBER 2022

Yield to Maturity* (EUR) 24,4%

Yield to Worst* (EUR) 23,8%

4,7

2,6x

Average Percentage Holding 0,2%

Rate sensitivity

Average Rating 

2,8%

B

Equities exposure 8,4%

Adjusted Duration** 2,8

Average Issued Amount ($ million) 567

Number of Issuers 102

Average Maturity 4,9

Adjusted Yield** (EUR) 16,9%

USD Exposure 2,1%

Average Running Coupon 10,5%
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51,2%

0,0% 8,4%
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