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Created in December 2019, the IVO Fixed Income Short Duration fund is a corporate bond fund in hard currencies whose issuers are

headquartered or have their main activity in emerging markets. The fund invests in a diversified manner in a wide range of issuers and

sectors. Its maximum average duration is 3 years. The fund invests in the different bond segments - Investment Grade, High Yield, in USD

and EUR - and in companies with good fundamentals: strong competitive positions, low debt levels, low exposure to local currency

volatility, high margin levels, strong shareholders. The fund's strategy favours the "bad country/good company" approach, which provides

quality investments in senior bonds at a discount.

Fund Currency: EUR

Structure: Luxembourg Sicav

Fund Category: Capitalisation UCITS

Liquidity: Daily - Valuation: Daily

Investment Horizon: At least 3 years

Investment Manager: IVO Capital Partners

Custodian: Société Générale 

Auditor: Deloitte
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ISIN Code : LU2061939729

Minimum investment : 1 000€

Annual Management Fee: 1,25%

Inception Date: 6 December 2019

Performance Fee: None

Coordinating manager : Romain Lacoste
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An opportunistic access to international corporate debt markets

LU2061939729

Inception Date December 6, 2019

Performance MTD +0,4%

+6,3%

Yield to worst* (EUR) +6,6% +6,1%

NAV as of 31-12-21 111,42

Fund Net Assets 91,4M€

RETURN

*hedging costs included : Bloomberg 1Y EURUSD Forward

*Adjusted Yield: See notes on the back of the page
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FUND PERFORMANCES & RISK

The fund rose by +0.4% in December, outperforming the CEMBI 1-3 year index hedged in euros (-0.1%), thanks to a

homogeneous outperformance over a large part of the portfolio. For the year 2021 as a whole, the fund increased by +1.9%,

outperforming the CEMBI 1-3 year index hedged in euro (+0.9%) but also the CEMBI HY+ index (+0.6% in EUR), the CEMBI Broad

Diversified index (+0% in EUR) and the EMBI GLOBAL sovereign index (-0.9% in EUR).

After a mid-month decline on concerns about the Omicron variant and the comeback of mobility restrictions, particularly in

Europe, bond markets ended the month higher, as did equity markets. Early studies suggest that the Omicron variant is less

dangerous and that vaccines are effective against severe forms, which has reassured investors concerning need for more

mobility restrictions. As a result, and also linked to the fact that US oil inventories fell this month, the price of a barrel, which

had fallen back below $70 at the beginning of the month, closed the month at $78, up +10.2%. As expected, in the face of high

inflation in the US in November (+6.8% year-on-year), the Fed announced the acceleration of the reduction of its asset purchase

programme to $30bn per month, and would end the programme next March. Three rate hikes are now expected in 2022. The

US 10-year yield edged up 7 bps to 1.51% and the dollar depreciated slightly by -0.3% against other currencies, reflecting

concerns about slowing growth.

The majority of emerging market corporate high yield bonds reported a positive performance in December, with the exception

of China (-2.5%) and Turkey (-1.8%). In Brazil (+2.3%), issuers benefited from the Central Bank's decision to raise key rates by

150 bps to fight inflation. Rumors of a potential alliance between former president Lula and centrist Geraldo Alckmin ahead of

the presidential elections were also positively perceived by the markets. After a negative performance in November, Ukrainian

issuers made up for some of their decline this month as tensions on the border with Russia remained unchanged, with the

Russian government continuing to deny any intention to invade Ukraine. To fight inflation, the Ukrainian central bank raised its

key rates by 50 bps. In Peru (+1.4%), Congress passed a law excluding the mining sector from tax increases and limiting increases

in other sectors to 0.2% of GDP, compared to the government's 1.5% target, which benefited issuers. In China (-2.5%), the

lowering of the reserve requirement for banks by 50 bps and the regulator's push for banks to extend loans to one of the strong

issuers in the index was not enough to reassure investors about the liquidity situation of issuers, and in particular the weakest

ones continued to perform negatively this month. We maintained our exposure to real estate developers, arbitraging in favour

of strong issuers rated BB or Investment Grade. In Turkey (-1.8%), issuers were affected by the central bank's decision to cut

interest rates by 100 bps for the fourth consecutive time despite inflation exceeding 20% in November. The impact on corporate

bonds was much more contained than on the currency, which depreciated by more than 30% in one week. The Turkish lira

appreciated again at the end of the month after Erdogan announced measures to support the currency, and ended relatively

stable (+0.3%) compared to the end of November. Despite the idiosyncratic quality of Turkish issuers, we believe that the

macroeconomic situation and monetary decisions may still generate volatility in the short term, and we have not significantly

increased our exposure to Turkish issuers at this time. In Chile, the left-wing candidate Gabriel Boric won the elections, which

led to a slight depreciation of the Chilean peso (-3.6%), but had no impact on issuers (+0.3%), most of which are solid companies

with little debt. In Africa, Nigeria obtained more than $2 billion in international financing to develop its economy.

One of the main contributors to performance this month was natural gas producer Peru LNG, which reported quarterly results

and announced record EBITDA for 2021, which is expected to be higher than in 2019. We took advantage of the sell-off in

Ukraine to strengthen some solid issuers whose valuations were still attractive. We also sold some of our gain positions where

we see less potential for spread compression. The level of spreads on some countries such as Turkey (634 bps), Ukraine (943

bps) or China (1745 bps), for different reasons, are at historically high levels, and we believe that opportunities are present on

some issuers. However, there is still a risk of volatility in these countries, and also a risk of default by other real estate

developers in China, which leads us to remain selective and favor quality issuers at the idiosyncratic level. Our structurally low

duration of 2.6 gives us a defensive position against a future rise in US rates.

The rapid spread of the omicron variant could have a negative impact on the recovery of global growth early next year, and

could continue to cause volatility in the markets. The high level of indebtedness in developed and emerging countries as a result

of the covid crisis, combined with the tightening of US monetary policy, leads us to remain vigilant, particularly with regard to

sovereigns. In addition, political developments, notably the conflict between Russia, Ukraine and NATO, tensions between the

US and China, the presidential elections in Brazil and Colombia, heterodox policies in Turkey and potentially in Peru and Chile,

could be a source of volatility in emerging markets in 2022. Despite this, corporate high yield fundamentals remain particularly

strong, and with the exception of China, default rates are expected to remain low (1.1% according to JP Morgan, excluding China 

and Argentina). Thanks to the increase in vaccination coverage in emerging markets, the roll-out of booster doses in developed

countries, and the discovery of new treatments for covid, global growth should continue to be strong in 2022 (+4.4% according

to Barclays). We see three interesting components in our portfolio today: a potential for spread compression, a high and

defensive coupon, and a short duration.
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RISK INFORMATION RISK / REWARD PROFILE

10 MAIN ISSUERS

* Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These expectations do not always match the worst-case 

scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or sensitivity of the portfolio.

Past performance is no guarantee of future results.

EBITDA ($ billions)

10 largest positions 15,1%

The lowest category does not mean risk-free

For further information, please contact us: 

gestion@ivocapital.com

Tel: +33 (1) 45 63 63 13

CARNIVAL CORP 2026 Panama Travel & Leisure 1,3%

CULLINAN HOLDCO 2026 Luxembourg Utilities

FAB SUKUK COMPANY LTD 2024 United Arab Emirates Financials 1,5%

1,1%

INRETAIL SHOPPIN 2028 Peru Real Estate 1,5%

ELEVING GROUP SA 2026 Luxembourg Financials 1,3%

ARAGVI FINANCE INTL 2026 Moldova Food & Beverage 1,6%

QIB SUKUK LTD 2025 Qatar Financials 1,6%

PERU LNG SRL 2030 Peru Infrastructure 1,7%

LIMAK ISKENDERUN 2036 Turkey Infrastructure 1,6%

COUNTRY SECTOR WEIGHT YTM 91,4

6,0

1,4

3x

AXTEL SAB DE CV 2024 Mexico TMT 1,8%

Revenue ($ billions)

Leverage

Adjusted Duration** 2,8

USD Exposure 1,0%

Average Running Coupon 6,8%

Number of Issuers 139

*hedging costs included : Bloomberg 1Y EURUSD Forward

Average Rating BB

Average Issued Amount ($ million) 592

Average Percentage Holding 0,2%

PORTFOLIO - DECEMBER 2021

Yield to Maturity* (EUR) +6,8%

Yield to Worst* (EUR) +6,6%

Average Maturity 3,6

Average Duration 2,5

IVO SHORT DURATION SRI (EUR) - UCITS

▪ The value of your investments and any income from them may fall or rise and you may not get back the full amount you 

invested.

▪ The value of debt securities may change significantly depending on the economic and interest rate conditions, as well as the 

credit worthiness of the issuer. These risks are typically higher in emerging market andbelow investment grade debt securities.

▪ In addition, emerging markets may be subject to increased risks, including less developed custody and settlement practices, 

higher volatility and lower liquidity than non emerging market securities.

▪ Movements in currency exchange rates can adversely affect the return of your investment. The currency hedging that may be 

used to minimise the effect of currency fluctuations may not always be successful. Investors may have exposure to currencies 

other than the currency of their Share Class.

▪ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

Adjusted yield** (EUR) +5,8%
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