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The fund depreciated by -1.7% in February, slightly outperforming the IBOXX Liquid High Yield index (-1.8% in EUR)

and underperforming the JPM CEMBI HY+ index (-1.3% in EUR). 

While the beginning of 2020 was generally positive for EM corporate issuers, following the easing of trade

tensions between the United States and China, financial markets were negatively affected in February by the

spread of the coronavirus, as evidenced by the decline in equity markets (-8.4% in dollars in February for the S&P

500) and high-yield bond markets in general. Safe-haven securities such as US treasury bonds have strengthened.

CEMBI HY+ emerging market bonds saw their credit spreads widen significantly (+87bp to 564bp), while US 10-

year yields are now below the symbolic 1% mark, the lowest in history. On March 3, two weeks before their usual

meeting, the Fed members opted for a shock treatment against the coronavirus by lowering key rates by 50 basis

points. 

Originally perceived as a Chinese local issue, the spread of the coronavirus elsewhere in the world, notably in

Europe and the United States, was the main trigger for the market sell-off. However, credit spreads in China only

widened moderately (+33bps to 648bps), mainly for technical reasons. Other emerging countries less impacted by

the coronavirus but more sensitive to sudden market movements, such as Ukraine (+183 bp to 649 bp), Turkey

(+172 bp to 518 bp) and Indonesia (+103 bp to 740 bp), experienced larger spread widening.

Apart from the coronavirus, several other developments have taken place in emerging countries. In Argentina,

Alberto Fernandez and his government have intensified debt restructuring negotiations with the IMF and,

according to market rumours, have obtained its approval to offer international creditors a 15% discount and a

three-year grace period. A resolution of Argentina's sovereign debt problem in the coming months could have a

positive impact on the credit spreads of Argentine issuers, regardless of the evolution of the coronavirus epidemic

and the slowdown in global growth. In Ukraine, President Zelensky dismissed his chief of staff Andriy Bohdan,

reputed to be close to the Kolomoisky oligarch. Finally in Turkey, President Erdogan, who wants to put pressure on

the European Union to obtain its support in the Syrian War, has opened its borders and left tens of thousands of

Syrian refugees at the door of the union.

In the coming weeks, the evolution of the coronavirus epidemic is expected to continue to generate volatility

across asset classes. Measures taken by several countries to contain the spread of the epidemic, including the

quarantine of entire regions, are expected to have a negative impact on the global economy in the first half of

2020, before a rebound once the epidemic is over. High-frequency indicators (port activity, coal consumption)

already point to an upturn in activity in China, even if it remains at a level below 2019. It is important to note that

the effects of the economic slowdown on the quality of issuers will be temporary and will primarily affect issuers

exposed to cyclical sectors in the most affected regions, those generating negative cash flows and/or with short-

term maturities. Conversely, issuers with a strong liquidity profile will not have particular difficulty servicing their

debt during the downturn. It is likely that the undifferentiated sell-off will generate a number of opportunities in

emerging bond markets, particularly for issuers of this type. We have increased our cash position (around 9% as at

6 March) in order to reduce the volatility of the fund and to be able to take advantage of opportunities in this

volatile market environment. 

Our main contributor to performance this month is Nitrogenmuvek, which continues to benefit from lower gas

prices and to deleverage. Our main detractors have been the issuers in the oil services sector, which, although no

credit events have occurred, have seen their valuations particularly affected by the fall in oil prices. As regards the

main transactions, we took advantage of the market's sell-off to add a new Latin American issuer, a BB-type issuer

with a long duration, on which we do not see any liquidity problem and which should benefit from the sharp fall in

long-term US sovereign rates.
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KEY FIGURES LU1165644672

Inception Date April 24, 2015

NAV as of 28-02-20 124,00

An opportunistic access to international corporate debt markets
Launched in April 2015, IVO Fixed income is a specialized UCITS Fund, investing in corporate bonds in which the

manager has his strongest risk/return convictions, either because a revaluation on the price is expected or

because there is attractive yield for a given amount of risk. Opportunistic exposure to different segments of

corporate debt, ranging from Investment Grade to High Yield, and USD-denominated bonds to EUR-denominated

bonds. The hedging instruments aim at reducing the currency risk to a maximum of 30% USD exposure. The

approach "Good companies/Bad Country" enables us to combine Value and quality in our investments.

Fund Net Assets 447,6M€

Overall MorningstarTM Rating *

Quantalys Rating*

Yield to maturity* (EUR) 14,3%

+0,7%

High Water Mark: Yes

Fund
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Annualized 3 years performance +3,2%

Yield to worst* (EUR)
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Past performances does not guarantee future performances
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RISK INFORMATION RISK / REWARD PROFILE

10 largest positions 26,1%

2,4%

Ecuador

Moldova Food & Beverage

BAYPORT MANAGEMENT 2022

ARAGVI FINANCE INTL 2024

Peru

Trinidad and Tobago

Mauritius

WEIGHT

3,6%

Telecommunications

Financial Services

10 MAIN ISSUERS

AJECORP BV 2022

TELECOM OF TRIN & TOBAGO 2029 2,6%

2,5%

2,7%

2,6%

Yield to Worst* (EUR)

Food & Beverage

0,7%

493

Number of Issuers

3,9

Average Rating B+

9,9%

2,1

0,4

447,6

3,2x

Average Issued Amount ($ million)

2,5%Average Percentage Holding

Average Duration 2,9

INTL AIRPORT FINANCE SA 2033

Average Running Coupon

SECTOR

Airports/Infrastructure
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EBITDA ($ billions)

PORTFOLIO DATA

Yield to Maturity* (EUR)

Adjusted Yield** (EUR)

USD Exposure

COUNTRY

RONESANS GAYRIMENKUL YAT 2024

INTERCEMENT FIN OP BV 2024 2,5%

2,5%

2,4%

SHELF DRILL HOLD LTD 2024

AES ARGENTINA GENERACION 2024

United Arab Emirates

Argentina Utilities

Oil & Gas

2,4%

© 2018 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar

nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

** Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These expectations do

not always match the worst-case scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or sensitivity of the portfolio.

The lowest category does not mean risk-free

▫ Past performance is not a guide to current and future performance.

▫ The value of your investments and any income from them may fall or rise and you may not get back

the full amount you invested.

▫ The value of debt securities may change significantly depending on the economic and interest rate

conditions, as well as the credit worthiness of the issuer. These risks are typically higher in emerging

market andbelow investment grade debt securities.

▫ In addition, emerging markets may be subject to increased risks, including less developed custody

and settlement practices, higher volatility and lower liquidity than non emerging market securities.

▫ Movements in currency exchange rates can adversely affect the return of your investment. The

currency hedging that may be used to minimise the effect of currency fluctuations may not always be

successful. Investors may have exposure to currencies other than the currency of their Share Class.

▫ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

For further information, please contact us: 

gestion@ivocapital.com

Tel: +33 (1) 45 63 63 13

ANDRADE GUTIER INT SA 2023

Construction & Materials

Industrial Goods & Services

EM Diversified

Brazil

Turkey Real Estate
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13,3%

Adjusted Duration** 3,0
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Cash and Equivalent
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Argentina

Brazil

Mexico

Cash and Equivalent

United Arab Emirates

Paraguay

Ecuador

Peru

Armenia

Trinidad and Tobago

Norway

Mauritius

United States

Moldova

Indonesia

EM Diversified

South Africa
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Great Britain
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Ghana

Russia

Luxembourg

Greece

Uruguay

Nigeria

Ukraine

Zambia

Senegal

Colombia

Funds

Spain

Dem. Rep. of Congo

Venezuela

Costa Rica

Singapor

22,4%

11,1%

10,8%

9,6%

8,1%

7,2%

5,2%

4,4%

3,8%

3,6%

3,2%

3,1%

2,9%

2,5%

1,2%

0,8%

0,3%

Oil & Gas

Financial Services

Food & Beverage

Utilities

Telecommunications

Cash and Equivalent

Basic Resources

Industrial Goods & Services

Chemicals

Airports/Infrastructure

Real Estate

Other

Government

Construction & Materials

Travel & Leisure

Banks

Funds


