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KEY FIGURES LU1165637460
Inception Date April 24, 2015

Performance MTD -4,8%

NAV as of 30-08-19 119,69
Fund Net Assets 331,3M€

Overall MorningstarTM Rating *

An opportunistic access to international corporate debt markets

FUND PERFORMANCES & RISK

Adjusted yield** (EUR) 9,7% 9,1%

Quantalys Rating*

Launched in April 2015, IVO Fixed income is a specialized UCITS Fund, investing in corporate bonds in
which the manager has his strongest risk/return convictions, either because a revaluation on the
price is expected or because there is attractive yield for a given amount of risk. Opportunistic
exposure to different segments of corporate debt, ranging from Investment Grade to High Yield, and
USD-denominated bonds to EUR-denominated bonds. The hedging instruments aim at reducing the
currency risk to a maximum of 30% USD exposure. The approach "Good companies/Bad Country"
enables us to combine Value and quality in our investments.

+2,9%

ISIN Code (I): LU1165637460
Bloomberg Ticker: IVOCAPI LX Equity
Fund Currency: EUR

Performance YTD
Annualized 3 years performance

Inception Date: April 24, 2015

Subscription Fee: up to 4%

Auditor: Deloitte

Fund Category: Capitalisation UCITS

Investment Manager: IVO Capital Partners

+3,5%

Annual Management Fee: 1%

Structure: Luxembourg Sicav

Minimum Investment: 500 000€

RETURN Bonds part Fund

Yield to maturity* (EUR) 12,4% 11,7%
Yield to worst* (EUR) 12,1% 11,5%
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In August the fund depreciated by 4.8%, underperforming the JPM CEMBI HY + index (-1.7% in EUR) and the IBOXX Liquid
High Yield index (+ 0.6% in EUR).

The month of August started on a new deterioration of the trade war between the United States and China following the
implementation by the Trump administration of a series of measures of commercial retention against the 2nd world
economy. The level of credit spreads subsequently widened both on the CEMBI HY + China index and on the US "High
Yield" during the first two weeks of the month. Among emerging countries, Argentina displayed the strongest volatility this
month, following the primaries for the presidential elections in October, in which opposition candidate Alberto Fernandez
won by a big margin against center-right president Mauricio Macri. The fear of a return of populism in Argentina, the
uncertainties related to the transition period and the possibility of a default on sovereign debt have led to a sharp decline
in all Argentinian assets. The decline was accentuated by technical factors, including lower liquidity in the financial markets
in August and the fact that most asset managers specialized in emerging markets are already overweight on Argentina. The
credit spreads on the CEMBI HY + Argentina widened from 716bps to 1596bps during the month, a particularly high level
which has never been seen in a major emerging country since Russia in 2014. In this context, the IVO fund ends the month
underperforming the CEMBI HY + index.

The coming months will be decisive for the future of Argentina. The center-right government which days are numbered
faces an investor confidence crisis. Only 10% of the very short-term local bonds in dollars maturing after the primaries
have been refinanced and to protect the reserves of the Central Bank, the government unilaterally decided to postpone the
maturities of all its very short-term local bonds, which constitutes a "selective" default. The government has also
announced its willingness to negotiate a "debt reschedule" with international bondholders on a "voluntary" basis, which
points to a restructuring. The current government proposal, however, excludes the bonds arising from the previous
restructuring, including some of the bonds we have in portfolio (2.7% of the portfolio).

At the political level, the path that will be followed by Fernandez is still relatively uncertain, his political position within the
Peronist party and his entourage nevertheless suggest that a more centrist orientation will be possible once the campaign
is over, rather than a Kirchneriste orientation. That being said, regardless of the political orientation of the new
government, it is likely that a number of Argentinian issuers will be able to honor their debt in dollars even if there is a
sovereign default, as it has been the case in Greece or in Ukraine before, because they generate a portion of their income
abroad, their liquidity profile is strong and / or they have little debt. This is a situation that is acknowledged by the market
(most corporate bonds deal with a higher price level than sovereign bonds) but also by rating agencies (most corporate
bonds have a higher credit rating than that of the sovereign, because "it is likely that they will continue to serve their debt
during a sovereign restructuring " according to S & P). There are clear opportunities today for a number of specific issuers
which bonds price at a 20-40% discount on par. With respect to foreign exchange control, the direct impact for companies
in the portfolio should be limited to the extent that access to foreign exchange for the payment of interests and principal in
relation to international debt is permitted.

Regarding the main transactions, following the sale of Argentinian assets, we decided to selectively reinforce several
corporate bonds, the price of which having sharply fallen and which issuers appear to us to be able to withstand a
sovereign default. More specifically, we increased our exposure to Capex, a vertically integrated company from
hydrocarbon production to electricity production, which has a concession to run one of the largest power plants in the
country until 2052, with a capacity of 672MW. Capex acquired a portion of Chevron's petroleum assets in the Province of
Rio Negro in 2017 and now generates around 60% of its EBITDA from hydrocarbons. Net leverage is at a low level, less than
1x EBITDA ($ 145 million) and they have a significant liquidity reserve, $ 170 million versus $ 300 million of debt maturing
in 2024. This liquidity therefore covers nearly 57% the principal amount of the bond despite its pricing at 68. We also
increased our exposure to Peruvian soft drink producer Ajecorp, which became the fund's 1st position, following the
publication of very good results that are not fully reflected in the bond's yield. We also took profits on a number of bonds
which potential upside appeared to be more limited, notably MHP 2024, CGC 2021 and Codere 2021, two bonds exposed
to Argentina which we sold before the primaries at a close-to-par level.

Jan. Feb. Aug.

Custodian: Société Générale 

Liquidity: Weekly - Valuation: Daily
Investment Horizon: At least 3 years

+5,2%

Managers: Roland Vigne and Michael Israel

Sources: IVO Capital Partners - Bloomberg 
Past performances does not guarantee future performances

*Hedging costs included : Bloomberg 1Y EURUSD Forward

Annualized 3 years volatility

+1,5%

-1,3%

Performance Fee: 15% above EURIBOR 3M + 400bps

- - -4,9% +4,0% -4,2%-2,7%

+0,5% +0,8%

2015

IVO Capital Partners │Investment Manager authorized by AMF with registration GP-13000022 at June 21, 2013
Headquarters │ 4 Avenue Bertie Albrecht, 75008 Paris │ 753 107 432 000 35 RCS Paris  │N° TVA: FR 54 753107432

+1,6% +1,2%2016 -3,2% +19,0%+1,6% +2,1%+1,6%+2,4% +1,4% 3 years

Fund performance review
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BREAKDOWN BY REGIONS BREAKDOWN BY SECTORS

*hedging costs included : Bloomberg 1Y EURUSD Forward

BONDS METRICS (Weighted Average)
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RISK INFORMATION RISK / REWARD PROFILE

Average percentage holding

Yield to Maturity* (EUR)

Average duration 
Adjusted duration**

Average Running Coupon

Average maturity

© 2018 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
** Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These
expectations do not always match the worst-case scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or
sensitivity of the portfolio.

EBITDA ($ billions) 1,1
Leverage 2,8

U. A. E.

Chemicals

Financial Services

2,7%

2,5%

3,7%

3,4%

2,9%

2,7%

2,7%

331,3

The lowest category does not mean risk-free

▫ Past performance is not a guide to current and future performance.
▫ The value of your investments and any income from them may fall or rise and you may not get back
the full amount you invested.
▫ The value of debt securities may change significantly depending on the economic and interest rate
conditions, as well as the credit worthiness of the issuer. These risks are typically higher in emerging
market andbelow investment grade debt securities.
▫ In addition, emerging markets may be subject to increased risks, including less developed custody and
settlement practices, higher volatility and lower liquidity than non emerging market securities.
▫ Movements in currency exchange rates can adversely affect the return of your investment. The
currency hedging that may be used to minimise the effect of currency fluctuations may not always be
successful. Investors may have exposure to currencies other than the currency of their Share Class.
▫ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

For further information, please contact us: 
gestion@ivocapital.com
Tel: +33 (1) 45 63 63 13
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PORTFOLIO DATA
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9,4%
Weighted average buying price 91
Number of Issuers 69
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WEIGHT
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Adjusted Yield** (EUR) 9,1%
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SECTOR

IVO FIXED INCOME (EUR) - I - UCITS

COUNTRY
Peru

10 MAIN ISSUERS
AJECORP BV 2022

Trinidad Tobago Oil & Gas
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