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KEY FIGURES LU1165637460
Inception Date April 24, 2015

Performance MTD +1,1%

NAV as of 27-09-19 120,96
Fund Net Assets 399,9M€

Overall MorningstarTM Rating *

An opportunistic access to international corporate debt markets

FUND PERFORMANCES & RISK

Adjusted yield** (EUR) 9,2% 8,2%

Quantalys Rating*

Launched in April 2015, IVO Fixed income is a specialized UCITS Fund, investing in corporate bonds in
which the manager has his strongest risk/return convictions, either because a revaluation on the
price is expected or because there is attractive yield for a given amount of risk. Opportunistic
exposure to different segments of corporate debt, ranging from Investment Grade to High Yield, and
USD-denominated bonds to EUR-denominated bonds. The hedging instruments aim at reducing the
currency risk to a maximum of 30% USD exposure. The approach "Good companies/Bad Country"
enables us to combine Value and quality in our investments.

+4,0%

ISIN Code (I): LU1165637460
Bloomberg Ticker: IVOCAPI LX Equity
Fund Currency: EUR

Performance YTD
Annualized 3 years performance

Inception Date: April 24, 2015

Subscription Fee: up to 4%

Auditor: Deloitte

Fund Category: Capitalisation UCITS

Investment Manager: IVO Capital Partners

+3,6%

Annual Management Fee: 1%

Structure: Luxembourg Sicav

Minimum Investment: 500 000€

RETURN Bonds part Fund

Yield to maturity* (EUR) 13,3% 12,0%
Yield to worst* (EUR) 13,7% 11,9%

-0,5% +1,3%

+1,5% +0,7%
-

+0,5% +0,4% -1,8%
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+16,6%
+1,2%
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High Water Mark: Yes

Nov. Dec. YTDSep. Oct. 1 month +1,1%

In September the fund appreciated by 1.1%, in line with JPM CEMBI HY+ index (+1.2% in EUR) and
outperforming the IBOXX Liquid High Yield index (+0.1% en EUR).

Earlier this month, the announcement of the resumption of trade talks between the United States and
China and the restart of the ECB's quantitative easing program contributed to an improvement in market
feeling for most of asset classes. The worsening of geopolitical tensions in the Gulf with the attack on a
Saudi oil complex by the Yemenite rebellion backed by Iran ended up having a limited impact on the
markets, if not a very temporary increase in the oil prices. In emerging corporate bonds market, credit
spreads on the CEMBI HY + tighten by 37 basis points (bps) over the month, which has more than
compensated the US sovereign bonds market yield increase (+18 bps, at 1.6% for the 5 years). The
performances of the issuers of the CEMBI HY + are relatively heterogeneous depending on the countries.
The best performances goes to the Turkish markets (-118 bp to 516 bp) and to Argentinian markets
(compression from the peak of the end of August, but credit spreads remain above 1200 bps). While
Chinese and Russian issuers had a moderate performance (respectively -10 bps at 665 bps and -23 bps at
381 bps). In Turkey, the economic situation is gradually getting back to normal, with a sharp drop in inflation
again in September, returning to a "Single-digit" level for the first time in two years (9.3%), while the PMI
index is back above the threshold of 50. On the Argentinian side, credit spreads contracted sharply after the
sell-off in August, but remain in our view at an attractive level on a historical basis. Like President Macri
before him, opposition candidate Alberto Fernandez has said he wants a sovereign debt restructuring with
extended maturities without a formal discount, like Uruguay’s restructuration in 2003. The outcome of
future tripartite negotiations with the IMF and international bondholders, however, remains uncertain. In
this context, IVO fund performance is in line with the CEMBI HY + index, thanks to the outperformance of
the Argentinean allocation and despite the under-exposure of the fund to the Turkish financial sector and
the underperformance of the oil allocation.

In our opinion the overall context remains favorable for emerging bonds market. In term of fundamentals
perspective, the leverage levels of emerging market issuers are in the low range of the last 5 years (at 1.6x in 
Q1 2019 vs. a five-year average of 1.8x according to JPM) even though credit spreads levels are in the high
range (above 550bps). Argentinean issuers continue to offer a particularly attractive risk / return profile in
the current sovereign crisis environment, but we also find several opportunities in various geographical
areas, more particularly in Eastern Europe where we find more and more bond issues in euros with credit
spread levels substantially higher than similar bond issues in dollar. From a technical point of view, the
monetary easing from the main central banks should keep attracting yield-hungry investors to the emerging
bond markets, nearly 50 billion inflows in dollars were recorded since the beginning of the year. Currently,
around 65% of the global bonds stock in euro have a negative yield to worst and 90% have a yield inferior to
1%. The adjusted yield of the IVO Fixed Income fund reached 8.2% in euros for a 2.8 years duration. 

The main contributors to this month's performance are our Argentinian bonds, which recovered part of
their August losses, for both extrinsic reasons (compression of credit spreads across the Argentinian bond
spectrum) and intrinsic reasons for some of them (for example AES Argentina got a loan from OPIC, and
Pampa did a bonds buy-back on the market). Regarding the main transactions, we kept on strengthening
our preferred positions in Argentina, mainly during the first half of the month. Outside of Argentina, the
month of September and the first week of October were particularly active with 5 new entries in the fund,
including 2 in Eastern Europe, 2 in Africa and 1 in Asia.

Jan. Feb. Aug.

Custodian: Société Générale 

Liquidity: Weekly - Valuation: Daily
Investment Horizon: At least 3 years

+5,2%

Managers: Roland Vigne and Michael Israel

Sources: IVO Capital Partners - Bloomberg 
Past performances does not guarantee future performances

*Hedging costs included : Bloomberg 1Y EURUSD Forward

Annualized 3 years volatility

+1,5%

-1,3%

Performance Fee: 15% above EURIBOR 3M + 400bps

- - -4,9% +4,0% -4,2%-2,7%

+0,5% +0,8%

2015

IVO Capital Partners │Investment Manager authorized by AMF with registration GP-13000022 at June 21, 2013
Headquarters │ 4 Avenue Bertie Albrecht, 75008 Paris │ 753 107 432 000 35 RCS Paris  │N° TVA: FR 54 753107432

+1,6% +1,2%2016 -3,2% +19,0%+1,6% +2,1%+1,6%+2,4% +1,4% 3 years

Fund performance review

2018 +0,6% -1,0%
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BREAKDOWN BY REGIONS BREAKDOWN BY SECTORS

*hedging costs included : Bloomberg 1Y EURUSD Forward

BONDS METRICS (Weighted Average)
Revenue ($ billions)

BREAKDOWN BY RATING BREAKDOWN BY DURATION SENIORITY RANK DISTRIBUTION
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RISK INFORMATION RISK / REWARD PROFILE

Average percentage holding

Yield to Maturity* (EUR)

Average duration 
Adjusted duration**

Average Running Coupon

Average maturity

© 2018 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
** Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These
expectations do not always match the worst-case scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or
sensitivity of the portfolio.

EBITDA ($ billions) 0,9
Leverage 2,6

Mauritius

Chemicals

Oil & Gas

2,7%

2,7%

3,5%

3,0%

2,8%

2,8%

2,7%

399,9

The lowest category does not mean risk-free

▫ Past performance is not a guide to current and future performance.
▫ The value of your investments and any income from them may fall or rise and you may not get back
the full amount you invested.
▫ The value of debt securities may change significantly depending on the economic and interest rate
conditions, as well as the credit worthiness of the issuer. These risks are typically higher in emerging
market andbelow investment grade debt securities.
▫ In addition, emerging markets may be subject to increased risks, including less developed custody and
settlement practices, higher volatility and lower liquidity than non emerging market securities.
▫ Movements in currency exchange rates can adversely affect the return of your investment. The
currency hedging that may be used to minimise the effect of currency fluctuations may not always be
successful. Investors may have exposure to currencies other than the currency of their Share Class.
▫ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

For further information, please contact us: 
gestion@ivocapital.com
Tel: +33 (1) 45 63 63 13

EM Diversified

ARAGVI FINANCE INTL 2024

2,6%

2,4%

Yield to Worst* (EUR)
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PORTFOLIO DATA

B+

9,2%
Weighted average buying price 90
Number of Issuers 71

2,3%

12,0%

2,8
2,8

ANDRADE GUTIER INT SA 2021

SHELF DRILL HOLD LTD 2025 U.A.E.

Ecuador

Average issued amount ($ million)

3,8

Average rating 

USD Exposure

11,9%

WEIGHT

2,0%

3,5

Adjusted Yield** (EUR) 8,2%
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Industrial

INTL AIRPORT FINANCE SA 2033

SECTOR

IVO FIXED INCOME (EUR) - I - UCITS

COUNTRY
Peru

10 MAIN ISSUERS
AJECORP BV 2022

Moldova Food & Beverage

10 largest positions 27,8%

Industrial

Financial Services
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Infrastructures

ArgentinaAES ARGENTINA GENERACION 2024

CIMPOR FINANCIAL OPERTNS 2024
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KONDOR FINANCE PLC (NAK) 2024

BAYPORT MANAGEMENT 2022
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