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Fund Net Assets 448,3M€
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Quantalys Rating*

Yield to maturity* (EUR) 11,6%
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KEY FIGURES LU1165644672

Inception Date April 24, 2015
NAV as of 31-01-20 126,14

An opportunistic access to international corporate debt markets
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Annualized 3 years performance +4,6%

Yield to worst* (EUR)

FUND PERFORMANCES & RISK

RETURN Bonds part

Sources: IVO Capital Partners - Bloomberg
Past performances does not guarantee future performances

*Hedging costs included : Bloomberg 1Y EURUSD Forward

Annualized 3 years volatility

Adjusted yield** (EUR) 8,1% 7,9%

Performance YTD +1,5%

Oct.

Auditor: Deloitte

Minimum Investment: 5 000€

ISIN Code (R): LU1165644672
Bloomberg Ticker: IVOCAPR LX Equity
Fund Currency: EUR
Inception Date: April 24, 2015

+3,5%

Investment Horizon: At least 3 years
Investment Manager: IVO Capital Partners

Annual Management Fee: 1,5%

Structure: Luxembourg Sicav

Subscription Fee: up to 4%

Custodian: Société Générale 

Fund Category: Capitalisation UCITS
Liquidity: Daily - Valuation: Daily

Performance Fee: 15% above EURIBOR 3M + 200 BP

Déc.

Performance MTD

Managers: Roland Vigne and Michael Israel

Jan.

+2,6% +1,8% +0,6% -0,1% +0,4% +1,5%

Launched in April 2015, IVO Fixed income is a specialized UCITS Fund, investing in corporate bonds in which the
manager has his strongest risk/return convictions, either because a revaluation on the price is expected or
because there is attractive yield for a given amount of risk. Opportunistic exposure to different segments of
corporate debt, ranging from Investment Grade to High Yield, and USD-denominated bonds to EUR-denominated
bonds. The hedging instruments aim at reducing the currency risk to a maximum of 30% USD exposure. The
approach "Good companies/Bad Country" enables us to combine Value and quality in our investments.

In January, the fund appreciated by 1.5%, outperforming the JPM CEMBI HY+ index (+1.2% in EUR) and the IBOXX
Liquid High Yield index (-0.5% in EUR). The overperformance can be explained by both the fund’s geographical
allocation (no exposure to China) and by the idiosyncratic performance of some issuers. 

As the new year begins, emerging countries bonds markets maintained the positive trend seen in December,
following the de-escalation of the trade war between the US and China, while the global monetary environment
remains favorable for credit. The two leading world powers officially signed the “phase 1” trade deal agreement
on the 15th of January, after 18 months of conflict. The agreement was well received by the markets, although it is
not a final resolution of the trade war. At the same time, new tensions in the Gulf, which quickly faded away, had
little impact on the markets. But the unexpected spread of the coronavirus later in January and its potential
consequences on Chinese growth and more generally on world growth, created new uncertainties, which had a
negative impact on financial markets in general, and especially on the securities linked to China. Credit spreads on
Chinese CEMBI HY+ widened during the second part of the month (+19 bps over the entire month), dragging along
the rest of emerging countries (+4bps over the month, at 478 bps). Meanwhile, the same uncertainties about
global growth led to a rally on the US sovereign curve. Yields on US Treasury bonds dropped to their lowest level in
5 months (the 5-year yield decreased to 1.31% on January, 31st). Due to the significant drop in US rates and the
stability of credit spreads over the month despite intra-month volatility, emerging countries bonds markets
recorded a strong performance over the period (+1.2% in EUR for the CEMBI HY+).

Individual performances were generally positive but relatively heterogeneous between countries. Chinese and
African issuers (particularly in the commodities sector) were the worst performers this month. On the contrary,
the best performers were Turkish issuers (-71 bps, at 347 bps), due to the good performance of the banking
sector, which is expected to benefit from the stabilization of the local economy and the favorable global monetary
environment, and Ukrainian issuers (-43 bps, at 466bps), following the positive resolution of the conflict between
Naftogaz and Gazprom. Argentinian issuers performed in line with emerging countries average with relatively
stable credit spreads during the month (+4 bps, at 956 bps). For the moment, little information has emerged on
the negotiations between the government, the IMF and the main sovereign bondholders. This month, the
Province of Buenos Aires and its governor Kicillof stole the spotlight. The local government’s attempt to obtain
from its international lenders a 3-month delay for an installment due at the end of January failed. The amount due
was fully paid, which proves the government’s willingness to negotiate in good faith with its lenders. 

Despite the emergence of the coronavirus, the global economic environment remains favorable for emerging
countries due to the de-escalation of the trade war between the US and China and the low rate environment in
developed countries. Though the coronavirus is likely to make the headlines in the coming weeks, the measures
undertaken by the Chinese government to contain its expansion seem to be appropriate. If the outbreak follows
the evolution of historical models, it should reach its peak at the end of March and gradually decrease afterwards.
Therefore the coronavirus outbreak is not expected to impair the dynamics of the economy in the long run.
Furthermore, emerging countries’ companies fundamentals remain strong (net leverage in the lower range of the
last 5 years) and current valuations within Emerging Markets High-Yield are healthy (credit spreads at 478 bps)
with specific investment opportunities in Latin America, Eastern Europe (except Russia) and in Asia. 

This month, one of the best contributors to the performance was Telecom Trinidad and Tobago bonds due 2029,
following the publication of solid quarterly results, confirming the decreasing trend in net leverage observed
during the previous quarters. Regarding operations, we participated in 4 new issuances, 3 in Latin America and
one in emerging Europe / CIS. We strengthened some of our idiosyncratic positions, notably in emerging Europe /
CIS and in Chile. In return, we took profits on several positions, especially in Argentina, Brazil, Colombia and Peru. 

Fund performance review
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RISK INFORMATION RISK / REWARD PROFILE

Adjusted Duration** 3,0

Average Maturity

7,9%
11,1%
11,3%

BRAIT SE 2020

BAYPORT MANAGEMENT 2022 2,5%

2,5%

2,4%

INTERCEMENT FIN OP BV 2024

AES ARGENTINA GENERACION 2024

EM Diversified

Argentina Utilities

Construction & Materials

2,4%

© 2018 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar
nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
** Data adjusted by IVO CP exclude irrelevant yields and take into account the portfolio managers' expectations regarding the most likely redemption date (could be at maturity date, at the next call or put, at another call date or tender). These expectations do
not always match the worst-case scenario, reflecting the lowest possible yield, but can also lead us to exclude yields that are too high and unrealistic. False hypothesis can either overestimate or underestimate the yield and duration or sensitivity of the portfolio.

The lowest category does not mean risk-free

▫ Past performance is not a guide to current and future performance.
▫ The value of your investments and any income from them may fall or rise and you may not get back
the full amount you invested.
▫ The value of debt securities may change significantly depending on the economic and interest rate
conditions, as well as the credit worthiness of the issuer. These risks are typically higher in emerging
market andbelow investment grade debt securities.
▫ In addition, emerging markets may be subject to increased risks, including less developed custody
and settlement practices, higher volatility and lower liquidity than non emerging market securities.
▫ Movements in currency exchange rates can adversely affect the return of your investment. The
currency hedging that may be used to minimise the effect of currency fluctuations may not always be
successful. Investors may have exposure to currencies other than the currency of their Share Class.
▫ Find further detailed risk information in the Prospectus’ Appendix "facteur de risque".

For further information, please contact us: 
gestion@ivocapital.com
Tel: +33 (1) 45 63 63 13
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PORTFOLIO DATA

Yield to Maturity* (EUR)

Adjusted Yield** (EUR)
USD Exposure

Yield to Worst* (EUR)

COUNTRY

Food & Beverage

TELECOM OF TRIN & TOBAGO 2029

Food & Beverage

2,6%
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Number of Issuers
4,1

Average Rating B+

9,5%

3,0
0,7

448,3

3,1x

Average Issued Amount ($ million)
2,5%Average Percentage Holding

Average Duration 3,0
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